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EXTENSIONS OF REMARKS

PRESIDENT OLIN’I‘ON’S ECONOMIC
PLAN DISTORTED

HON. JILL L. LONG
- OF IMDLANA
IN THE HOUSH OF REPRESENTATIVES

Tuesday, Fune 8, 1993 -
Ms. LONG. Mr, Speaksr, some of our Re-

time for a refresher course In- history—just

argument that
mmwmmm
current or nominal dot- -
“their basis for comparision—incommectly -
“implying that a doltar spert fn 1962 has the

mptm&ada
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" the Tax Equlty and Fiscal Rosponﬂbmt! oept of microenterprise development.
Act of 1982 (TEFRA) 18 frequently called the In 1990, when 1’ lnt.roduced the first bill
“largest tax increase in history™ (because of in Congress
the five-year total revenue raised in current microenterprise in the United States,

dollars). It was estimated to raise 338 billion
there were still only a few Members of .
in its first full year. This appears much larg- tonal

er than, for example, the Revenue Act of CODEress or
1942, which was estimated to-raise only 37 Wwere familiar with microenterprise
billion 1n its first year. If both figures are programs and their benefits.

stated in- 1987 dollars, however, the 1941 act Now, in 1843, the landscape has been
_Taised 362 billiop and the 1962 act only $42 gyerhanled. Today, we have a President
billion. (The current Administration pro- who vocally and frequently touts the
projected to raise 335 billlon 10 cur- oy neq of promoting microenterprises.

““‘&i"‘n,’.'tm “aifm billion in 1887 dol- 4 44itionally, & number of other Mom-

~ Bincs the size of the real economy affects bers of Congress have initiated -other
thess comparisons as well ‘as changes in efforts on this subject moluding. most
prices, a more reasonable way to make them, notably, H.R. 456, the Microenterprise
if one insists on doing s0, might be to com- and Asset Development Act, introduced
pare them as percentages of gross domestic by Representative Tony HALL, of which

produot (GDP). Of the tax acts cited above,
%he 1943 increase representod 4 percent of
GDP, while the 1962 act represented only 1 .
- peroent. (The Administration proposal would
boabontonmuotonoporoont.)lnmkmg
‘the *Iargest increase. in history.” inciden-
‘tally, one would probably want to look even -
further back; the Revenue Act of 1918 raised
moaﬂmtodsﬁbiﬂlon&omamuchmﬂer

i)
g

partioular approach to umlynnctaxdod-
is not very fruitful. Other factors that
have to be taken into scoount includs
the nature of th
. changes in deprsciation
- trade revenueabotwonyeun).thot.lmoped—
belng
same
and ths effective
dntuotﬁrouxchnnm(ulawmmdthh
may take many years to produce its ul-
- timate revenue effecta). And even if all fac-
tors are taken into socount, there are still -
.better ways to evaluate tax changes, such as
- t.halrrelattonahlptothnnoodsotthnpuhno
sochormrmvonna

. am pleased to be a lead cosponsor. Fi-
.nally, the pablic, the Congress, sind the -
' administration have come to recognise
‘the value of helping people help them- .
selves and. the. importanoce -of Gomn-.
ment policies which ta.nsibl;
these individuals,

Microenterprises are the very. small
est businesses, having five or fewer em-
" ployees, at least one of whom owm it. -

which is the reason that. self-employ— '
ment is often a.nime Itistreqnently"

the tax changes (some, such as aeenasamdoutofreumceonmbuc.
practices, simply

assistance, although at.a.rtup help is o
regularly needed. :

Two mmples from the Chieago—.
‘based | Women's . Self-Employment
Project {WSEP)] demonstrate the value
of microenterprise programs and tho-
need for this legislation. . - \

Ms. Lynnﬂamymonweumwhen“'

she joined -one of WSEP’s programs in
1990. She used .her first $1,500 loan to
begin a graphic arts business known as
Lynn’s Designs. ‘At first, Ms. Hardy"~

-parisons of tax increases. | urge my cok m'i'RODUOTION OF THE MICROEN- limited her services to business cards -
Informative memorandum -

cent, .59 percont. . L
. ForleHnM"lamhsafmgam
dum prepared by Congressional Research
Senvice {CRS] on the lssue of histordcal com-
leagues 0 read this
betoralwyhb&balyowwamdzedm
. increases.
mmummm
Waﬂdnotoa.DC February 22, ms
MEMORANDUNM

‘ro~ Honorﬂ:lo Jm- Bong Al;t.mmon. 'rlm
Holtenbavgh. *

From..!wk'l‘ly‘lor BliochlutlnPnbuc -

nance, Economics Division.
wmmumm

_cusses the several ways one might make his-
torical comparisons of the size of different

- TERPRISE OPPORTUNITY EXPAN-
SION ACT :

SPEECH OP : )
_HON. CARDISS COLLINS -
; OF ILLINOIS :
IN THE HOUSE OF Rxmssm.«nvss‘
-« - Thursday, May 27, 1993
(Mrs. COLLINS of Niinois asked and
was given -permission to address the
House for 1 minute and to reviae and
extend her remarks.)’
Mrs. COLLINS of Illinois. Mr Speak-
‘today, I am introducing. ~the

and signs. Within 18 months, however,

- ghe expanded her services to calendars,

posters, airbrushed T-shirts, and day
_care-murals. Ms. Hardy borrowed from .
“the loan fund -a second time, using -
$3,500 to purchase supplies. Through -

* her own strength, the support of other -

new entrepreneurs at the program, and
WSEP capital, Ms. Hardy now supports -
herself and her three children. “Belleve
-me,” she wrote, ‘***'itwﬂlbeaanc»
cess story for all low-income women— -
letting them ‘know with trust in God, -
having a vision; and WSEP you can
make it.” - .

‘In contrast with Lynn.

. sonsitive to the time periods cowered, the gion Act with o great sense of satisfac- cess, Ms. Bernice Jaoksonmqh Govern-

type .of tax changes mads, and the com-
parability of the ecoromic and other Iactors

whether they have any validity.

tion and accomplishment over the -
prospects for mlcroent.erpriaea cToss
t.he country. -

" In 1988, when I first began prepa.ring
- microenterprise legislation, very few

ment-imposed obstacles that she sim-

ply could not hurdle. In 1987, she joined
a8 different one of WSEP's programs
and participated in the self-employ-
ment training. She then started her

A comparison made in current dollars Deople in Government with whom I own cleaning business which ghe oper-’

wou]dboofnonnemm Forenmplv

8poke were at all fa.mma.r wit.h the con-

ated for 1 yea.r Ms. Js,ckson was Ioroed_. '
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